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REPORT OF INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Board of Directors
Byers Water and Sanitation District
Byers, Colorado

I have audited the accompanying financial statements of the Byers Water and
Sanitation District as of and for the year ended December 31, 2013, and the
related notes to the financial statements, as listed in the table of contents.

Management's Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these
financial statements in accordance with accounting principles generally
accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from
material misstatement, whether due to fraud or error.

Auditor's Responsibility

My responsibility is to express an opinion on these financial statements based
on my audit. I conducted my audit in accordance with auditing standards
generally accepted in the United States of America. Those standards require
that I plan and perform the audit to obtain reasonable assurance about whether
the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the
amounts and disclosures in the financial statements. The procedures selected
depend on the auditor's Jjudgment, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal
control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate
in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. Accordingly, I express no
such opinion. An audit also includes evaluating the appropriateness of
accounting policies used and the reasonableness of significant accounting
estimates made by management, as well as evaluating the overall presentation
of the financial statements.

I believe that the audit evidence I have obtained is sufficient and
appropriate to provide a basis for my audit opinion.
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Opinion

In my opinion, the financial statements referred to above present fairly, in
all material respects, the financial position of the Byers Water and
Sanitation District as of December 31, 2019, and the changes in financial
position and cash flows thereof for the year then ended in accordance with
accounting principles generally accepted in the United States of America.

Other Matters

Supplementary Information

Accounting principles generally accepted in the United States of America
require management's discussion and analysis on pages 3-7 be presented to
supplement the basic financial statements. Such information, although not a
part of the basic financial statements, is required by the Governmental
Accounting Standards Board, who considers it to be an essential part of
financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. I have applied
certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of
America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with
management's responses to my ingquiries, the basic financial statements, and
other knowledge I obtained during my audit of the basic financial statements.
I do not express an opinion or provide any assurance on the information
because the limited procedures do not provide me with sufficient evidence to
express an opinion or provide any assurance.

Report on Supplementary Information

My audit was conducted for the purpose of forming an opinion on the financial
statements as a whole. The information included in the Schedule of Revenues
and Expenses - Budget and Actual on page 17 is presented for purposes of
additional analysis and is not a required part of the financial statements.
Such information is the responsibility of the District's management and was
derived from and relates directly to the underlying accounting and other
records used to prepare the financial statements. The information, except for
the portion marked "compiled" on which I express no opinion, has been
subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and
reconciling such information directly to the underlying accounting and other
records used to prepare the financial statements or to the financial
statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In my
opinion, the information is fairly stated in all material respects in relation
to the financial statements as a whole.

Kowt Becehds , APA_

September 25, 2020
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BYERS WATER AND SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS

This section of the Byers Water and Sanitation District's annual financial
report presents an analysis of the District's financial performance during
the fiscal year ended December 31, 2019. This information is presented in
conjunction with the audited basic financial statements, which follow this
section.

FINANCIAL HIGHLIGHTS FOR FISCAL YEAR 2019

e The District's net position increased by $118 thousand or 9.1
percent from $1.294 million to $1.412 million.

e Operating revenues decreased by $1 thousand or .2 percent from
$480 thousand to $479 thousand.

¢ Operating expenses decreased by $30 thousand or 6.0 percent from
$499 thousand to $469 thousand.

OVERVIEW OF THE FINANCIAL STATEMENTS

This annual report consists of the following three parts: Management's
Discussion and Analysis, Basic Financial Statements and Other Required
Supplementary Information. The Financial Statements include notes which
explain in detail some of the information included in the basic financial
statements.

REQUIRED FINANCIATL STATEMENTS

The Financial Statements of the District report information utilizing the
full accrual basis of accounting. The Financial Statements conform to
accounting principles which are generally accepted in the United States of
America. The Statement of Net Position includes information on the
District's assets and liabilities and provide information about the nature
and amounts of investments in resources (assets) and the obligations to
District creditors (liabilities). The Statements of Revenues, Expenses and
Changes in Net Position identifying the District's revenues and expenses for
the fiscal year ended December 31, 2019. This statement provides
information on the District's operations over the past fiscal year and can
be used to determine whether the District has recovered all of its actual
and projected costs through user fees and other charges. The third
financial statement is the Statements of Cash Flows. This statement
provides information on the District's cash receipts, cash payments and
changes in cash resulting from operations, investments and financing
activities. From the Statements of Cash Flows, the reader can obtain

information on the source and use of cash and the change in the cash and
cash equivalents balance for the last fiscal year.



BYERS WATER AND SANITATION DISTRICT
MANACEMENT'S DISCUSSION AND ANALYSIS, CONTINUED

FINANCIAL ANALYSIS OF THE DISTRICT

The Statement of Net Position and the Statements of Revenues, Expenses and
Changes in Net Position provide an indication of the District's financial
condition and alsoc indicate that the financial condition of the District
improved during the last fiscal year. The District's net position reflect
the difference between assets and liabilities. An increase in net position
over time typically indicates an improvement in financial condition.

NET POSITION
A summary of the District's Statements of Net Position is presented below.
Table 1

Condensed Statements of Net Position
(In thousands of dollars)

Dollar Percent
2019 2018 Change Change
Current and Other assets $§ 616.0 $ 511.1 $ 104.9 20.5%
Capital Assets, net 852.3 827.9 24.4 2.9%
Total Assets 1,468.3 1,339.0 129.3 9.7%
Current Liabilities 56.2 44.6 11.6 26.0%
Long-term debt - - - -
Total Liabilities 56.2 44.6 11.6 26.0%
Net investment in
capital assets, net of
related debt 852.3 827.9 24.4 2.9%
Unrestricted net position 559.8 466.5 93.3 20.0%
Total Net Position $1,412.1 $1,294.4 $ 117.7 $ 9.1%

As the table indicates, total net position increased by $§117.7 thousand or
9.1% in 2019 as compared to 2018. Current and other assets increased by
$104.9 thousand for the year due to a net income of $118 thousand plus
depreciation of $106 thousand minus capital improvements of $130 thousand.
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MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED

NET POSITION, CONTINUED

Capital assets increased by $24 thousand for the year because of capital
improvements of $130 thousand minus deprecation of $106 thousand.

Total liabilities for the district increased by $11.6 thousand for the year
as a result of an increase in accounts payable of $11.4 thousand due to

expenses owed as a result of an insurance claim.

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN POSTITION

Table 2
Condensed Statements of Revenues, Expenses
and Changes in Net Position
(In thousands of dollars)

Dollar Percent
2018 2018 Change Change
Operating Revenues $ 478.5 $ 480.1 $ (1.6) (.3)%
Nonoperating revenues 108.5 1.1 107.4 9,763.6%
Total Revenues 587.0 481.2 105.8 22.0%
Depreciation expense 105.5 106.3 (.8) (.8)%
Other Operating Expenses 363.8 392.5 (28.7) (7.3)%
Nonoperating expenses - - - -
Total Expenses 469.3 498.8 (29.5) (5.9)%
Changes in Net Position 117.7 (17.6) 135.3 768.8) %
Beginning Net Position 1,294.4 1,312.0 (17.6) (1.3)%
Ending Net Position 81,412.1 $1,294.4 $ 117.7 $ 9.1%



BYERS WATER AND SANITATION DISTRICT
MANAGEMENT 'S DISCUSSION AND ANALYSIS, CONTINUED

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION, CONTINUED

Total revenues in 2019 increased by $105.8 thousand as compared to 2018 due
to the collection of $106 thousand in water and sewer tap fees.

Expenses were $28.5 thousand lower in 2019 as compared to 2018. Salaries,
directors fees and employee benefits decreased $33 thousand due to the
retirement of the District manager in 2018. Other operating expenses were
similar to 2018 in 2019 except for repairs and testing. Repairs were $7.7
thousand higher in 2019 while testing was $5.5 thousand less in 2019 as
compared to 2018.

CAPITAL ASSETS

As of December 31, 2019, the District's net investment in capital assets
totaled $852.3 thousand, which is an increase of $§24.4 thousand or 2.9% more
than the capital asset balance of $827.9 thousand at December 31, 2018. A
comparison of the District's capital assets over the past two fiscal years
is presented in Note 4 of the financial statements.

Capital improvements the District made in 2019 included fire hydrants, water
meters and the renovation of the water pressure system.

Capital improvements for 2020 include fire hydrants and radio read meters.

LONG-TERM DEBT

The District has no long-term debt at December 31, 20189.



BYERS WATER AND SANITATION DISTRICT
MANAGEMENT'S DISCUSSION AND ANALYSIS, CONTINUED

ADDITIONAL FINANCIAL, INFORMATION

This financial report is designed to provide the District's customers,
investors and other interested parties with an overview of the District's
financial operations and financial condition. Should the reader have
questions regarding the information included in this report or wish to
request additional financial information, please contact the Byers Water and
Sanitation District at P.O. Box 301, Byers, Colorado 80103.
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BYERS WATER AND SANITATION DISTRICT

STATEMENT OF NET POSITION
December 31, 2019
ASSETS

Current Assets:
cash and cash equivalents (Note 3)
Certificates of deposit
Accounts receivable
Prepaid expenses
Total Current Assets

Capital Assets (Notes 4 and 6):
Nondepreciable capital assets:
Land
Total nondepreciable capital assets
Depreciable capital assets:
Plant and equipment
Less accumulated depreciation
Total depreciable capital assets
Total capital assets

Total Assets
DEFERRED OUTFLOWS OF RESOURCES

LIABILITIES

Current Liabilities:
Accounts payable
Payroll taxes payable
Security deposits
‘Total Current Liabilities

DEFERRED INFLOWS OF RESOURCES

NET POSITION

Net Investment in capital assets,
Unrestricted

Total MNMet Position

$ 180,213
386,506
35,349
13,967
616,035

2,352

2,352

3,168,437
2,318,522
849,915

852,267

$1.468,302

$ 13,951
5,451
36,755
56,157

$ 852,267
559,878

$1.412,145

The accompanying notes are an integral part of the financial statements.



YERS WATER AND SANITATION DISTRICT

BYERS WATER AND SANITATION DISIRILZ

STATEMENTS OF REVENUES, EXPENSES AND CHANGES IN NET POSITION

Year Ended December 31, 2019

Operating Revenues:
Water and sewer services
Total Operating Revenues

Operating Expenses:
Salaries and directors fees
Employee benefits
Legal, auditing, insurance

and permits

Office supplies and expense
Repairs and maintenance
Electricity
Depreciation
Miscellaneocus
Testing and chlerine

Total Operating Expenses

Net Operating Income (Loss)
Add Non-Operating Revenues:
Interest income
Tap fees

Net income (loss)

Net position:
Beginning of Year

End of Year

Water

Fund

$_258,999
258,999

85,175
42,514

12,529
15,184
31,114
23,995
70,361

6,089

7.781

294,742

(35.743)

1,260
53,000
54,260

$_ 18,517

Sewer

Fund Total
$219,554 $ 478,553
219,554 478,553
42,588 127,763
21,257 63,771
6,265 18,794
7,592 22,776
46,609 77,723
8,066 32,061
35,181 105,542
3,044 9,133
3,987 11,768
174,589 469,331
44,965 9,222
1,260 2,520
53,000 106,000
54,260 108,520
$ 99,225 117,742
1,294,403
$1,412,145

The accompanying notes are an integral part of the financial statements.



BYERS WATER AND SANITATION DISTRICT

STATEMENT OF CASH FLOWS
Years Ended December 31, 2019

Cash flows from operating activities:
Cash receipts from customers
Cash payments to suppliers for goods and services
Cash payment to employees for services
Net cash provided by operating activities

Cash flows from capital and related financing activities:
Purchase of capital assets
Tap fees
Net cash used in capital and related financing activities

Cash flows from investing activities:
Interest received on investments
Purchase of certificates of deposit

Net cash used by investing activities

Net increase in cash and cash equivalents
Cash and cash equivalents, beginning of year

Cash and cash equivalents, end of year

Reconciliation of Operating Income to
Net Cash Used by Operating Activities:
Operating Income
Adjustments:

Depreciation
Net change in assets and liabilities:
Prepaid expenses
Accounts receivable
Accounts payable
Payroll taxes payable
Security deposits
Net cash provided by operating activities

$ 479,125
(222,148)

(127.226)
129,751

106,000
(129,911)
(23,911)

2,520
(62,339)
(54,819)

46,021
134,192

$_180,213

$ 9,222
105,542

2,870

572
11,443
537

(435)

$_ 129,751

The accompanying notes are an integral part of the financial statements.
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BYERS WATER AND SANITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS

December 31, 2019

Description of Entity

Reporting Entity

The Byers Water and Sanitation District operates under an elected
five-person Board of Directors. The Board of Directors hires a manager
to oversee the daily operations of the District. The District's major
operations include water and sewer services for an unincorporated area in
Arapahoe county known as Byers, Colorado. No other agency or authority
is controlled by or controls the District.

Summary of Significant Accounting Policies
Basis of Presentation and Accounting

The District's basic financial statements are presented on the full
accrual basis of accounting and conform to accounting principles
generally accepted in the United States of America. The accounts of the
Distriect are organized on the basis of a proprietary fund type,
specifically an enterprise fund. The activities of this fund are
accounted for with a separate set of self-balancing accounts that
comprise the District's assets, liabilities, net position, revenues and
expenses. Enterprise Funds account for activities (i) that are financed
with debt that is secured solely by a pledge of the net revenues from
fees and charges of the activity: or (ii) that are required by laws or
regulations that the activity's costs of providing services, including
capital costs (such as depreciation or debt service), be recovered

with fees and charges, rather than with taxes or similar revenues; or
(iii) that the pricing policies of the activity establish fees and
charges designed to recover its costs, including capital costs (such

as depreciation or debt service).

The accounting and financial reporting treatment applied to the District
is determined by its measurement focus. The transactions of the District
are accounted for on a flow of economic resources measurement focus.

With this measurement focus, all assets and all liabilities associated

with the operations are included on the statements of net position. Net
position (i.e., total assets net of total liabilities) are segregated
into net investment in capital assets, net of related debt; and
unrestricted components.

11
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BYERS WATER AND SANITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

December 31, 2019

Summary of Significant Accounting Policies, Continued

Management of the District has made certain estimates and assumptions
relating to the reporting of assets and liabilities and revenues and
expenses to prepare these financial statements in conformity with
generally accepted accounting principles. Actual resulted may differ
from those estimates.

Cash Equivalents and Investments

The District considers all highly liquid investments (including
restricted cash and investments) with maturities of three months or less
when purchased to be cash equivalents.

A1l bank balances of deposits as of the balance sheet dates are
entirely insured. (See Note 3)

Capital Assets

The cost of additions to the utility plant and major replacements

of retired units of property is capitalized. The District defines
capital assets as assets with an initial, individual cost of more than
$2,000 and an estimated useful life in excess of two years. Cost
includes direct labor, outside services, materials and transportation,
employee fringe benefits, overhead, and interest on funds borrowed to
finance construction. The District did not capitalize interest during
fiscal year 2019. The cost and accumulated depreciation of property
sold or retired is deducted from capital assets, and any profit or loss
resulting from the disposal is credited or charged in the nonoperating
section of the statements of revenues, expenses and changes in net
position. The cost of current repairs, maintenance, and minor replace-
ments is charged to expense.

12
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BYERS WATER AND SANITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

December 31, 2019

Summary of Significant Accounting Policies, Continued

Capital Assets. Continued

The useful lives of property, plant and equipment for purposes of
computing depreciation:

Years

Office equipment and tools 10
Buildings and sheds 15
Fences, pump house and equipment, water tank

and tower, wells and pumps, water storage

facility and administration building 20
Sewer transmission and distribution lines 50
Vehicle 5

Operating Revenues and Expenses

Operating revenues and expenses consist of those revenues that result
from the ongoing principal operations of the District. Operating
revenues consist primarily of charges for services. Nonoperating
revenues and expenses consist of those revenues and expenses that are
related to financing and investing type of activities and result from
nonexchange transactions or ancillary activities. When an expense is
incurred for purposes for which there are both restricted and
unrestricted net position available, it is the District's policy to apply
those expenses to restricted net position to the extent such are
available and then to unrestricted net position.

Compensated Absences

A liability for compensated absences has not been accrued in the
financial statements because the amount cannot be reasonably determined
and is immaterial in amount.

13
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BYERS WATER AND SANITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

December 31, 2019

Summaryv of Significant Accounting Policies, Continued

Net Position

Net position, comprise the various net earnings from operating income,
non-operating revenues and expenses, and capital contributions. Net
position are classified in the following three components:

Net investment in capital assets, net of related debt-This component of
net position of capital assets, net of accumulated depreciation and
reduced by the outstanding balances of any bonds, mortgages, notes or
other borrowings that are attributable to the acquisition, construction
or improvement of those assets.

Restricted-This component of net position consists of constraints imposed
by creditoers (such as through debt covenants), grantors, contributors,

or laws or regulations of other governments or constraints imposed by law
through constitutional provisions or enabling legislation.

Unrestricted net position-This component of net position consists of net
position that do not meet the definition of "restricted" or '"net
investment in capital assets, net of related debt".

Budgetary Principles

The District's Board of Directors prepares a budget in December of each
year on a cash basis. The adopted budget can be amended during the year
based upon unforeseen revenues and expenditures. All expenditures from
the budget are approved by the Board of Directors during their monthly
meetings. There were no amendments to the budget during the 2019
calendar year.

Tabor Amendment

The District complies with all provisions of the Tabor Amendment.

14
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BYERS WATER AND SANTITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

December 31, 2019

Deposits

The District's cash and deposit policies are approved by the Board of
Directors and governed by Colorado Statute. The Colorado Public Deposit
Protection Act and the Savings and Loan Public Deposit Protection Act

of Colorado (PDPA) require that all units of local government deposit
cash in eligible public depositories; eligibility is determined by state
regulators. BAmounts on deposit in excess of federal insurance levels
must be collateralized. The eligible collateral is determined by the
PDPA. PDPA allows the institution to create a single collateral pool for
all public funds. The pool is to be maintained by another institution
or held in trust for all uninsured public deposits as a group. The fair
value of the collateral must be at least equal to the aggregate uninsured
deposits. As of December 31, 2019, the district's deposits included
$180,213 of demand deposits and $386,506 of certificates of deposit due
in 2020. All deposits are either insured or collateralized.

Capital Assets
A summary of changes in capital assets is as follows:
Balance Balance

January 1, 2019 Additions Deletions December 31, 2019
Non-depreciable capital assets:

Land $ 2,352 $ - 8 = $ 2,352
Total non-depreciable capital
assets 2,352 = - 2.352

Depreciable capital assets:

Water and sewer system 2,896,939 129,911 - 3,026,850
Buildings and sheds 90,662 - - 90,662
Vehicle 50,925 = - 50,925

Total capital assets being

depreciated : 3,038,526 129,911 = 3,168,437
Less accumulated depreciation 2,212,980 105,542 = 2,318,522

Total capital assets being

depreciated, net 825,546 24,369 = 849,915
Total capital assets, net s_s27.698 $ 24,369 $ - $_ BE5 287

15
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BYERS WATER AND SANITATION DISTRICT

NOTES TO FINANCIAL STATEMENTS, CONTINUED

December 31, 2019

Risk Management

The District is exposed to various risks of loss related to torts; theft
of, damage to, and destruction of assets; injuries to employees; and
natural disasters. The District carries commercial insurance for risk
of loss. The District is insured by Colorado Districts Property and
Liability Pool.

The District did not have settled claims that exceeded the District's
commercial insurance coverage in any of the past three years. There has
been no significant reduction in the District's insurance coverage from
the previous year.

16
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BYERS WATER AND SANITATION DISTRICT

SCHEDULE 1 - SCHEDULE OF REVENUES AND EXPENDITURES - BUDGET AND ACTUAL

Year Ended December 31, 2019

Original Final
Budget Budget Actual
(Compiled) (Compiled)
Revenues:

Water and sewer services $ 500,000 $ 500,000 $ 478,553
Security deposits 5,000 5,000 6,160
Interest income 800 800 2,520
Tap fees - - 106,000
Miscellaneous 400 400 -

Total Revenues 506,200 506,200 593,233

Expenditures:

Salaries and directors fees 120,000 120,000 127,763
Employee benefits 106,000 106,000 63,771
Legal, auditing, insurance and permits 22,600 22,600 18,794
Office supplies and maintenance 20,000 20,000 22,776
Repairs and maintenance 68,500 68,500 77,723
Electricity 31,000 31,000 32,0861
Misgcellaneous 8,500 8,500 9,133
Testing and chlorine 19,000 19,000 11,768
Security deposit refunds 1,500 1,500 1,444
Capital expenditures 31,000 31,000 129,011

Total Expenditures 428,100 428,100 495,144

Total Revenues Over Expenditures $_78.100 $_178.100 $_ 98,089

Reconciliation of Budget Net Income to General Accepted Accounting Principles
Net Income:

Fet income per budget
Security deposits
Security deposit refunds
Depreciation

Capital expenditures

Net income per general accepted accounting principles basis

17

Variance
Favorable
{Unfavorable)

$ (21,447)
1,160
1,720

106,000
(400)
87,033

(7,763)
42,229
3,806
(2,776)
(9,223)
(1,061)
(633)
7,232
56
(98,911)
(67.044)

$__19,.989

$ 98,089
(6,160)
1,444

(105,542)
129,911

$ 117,742



